University of New Mexico

UNM Digital Repository
NotiCen

Latin America Digital Beat (LADB)

8-21-1992

Mexico & Central American Countries Sign Free
Trade Framework Accord
Deborah Tyroler

Follow this and additional works at: https://digitalrepository.unm.edu/noticen
Recommended Citation
Tyroler, Deborah. "Mexico & Central American Countries Sign Free Trade Framework Accord." (1992).
https://digitalrepository.unm.edu/noticen/7713

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiCen by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 059855
ISSN: 1089-1560

Mexico &amp; Central American Countries Sign Free Trade
Framework Accord
by Deborah Tyroler
Category/Department: General
Published: Friday, August 21, 1992
On Aug. 20, in Managua, economic and trade ministers from Mexico and five Central American
countries signed the Multilateral Framework Agreement for moving toward regional free trade.
The agreement stipulates bilateral trade negotiations between Mexico and each of the five Central
American countries with the objective of establishing a free trade zone by the end of 1996. During
the bilateral talks, negotiators will seek to lower or eliminate tariffs and export subsidies, define
dumping and conflict resolution for unfair trade practice claims. The framework accord also
includes a definition of the "asymmetry principle," aimed at minimizing the effects of the tendency
for free trade to disproportionately benefit more developed nations over less developed trade
partners. Signatories to the agreement were Mexican Trade Secretary Jaime Serra Puche and
Economy Ministers Gonzalo Fajardo (Costa Rica), Arturo Zablah (El Salvador), Juan Luis Miron
(Guatemala), Ramon Medina (Honduras) and Julio Cardenas (Nicaragua). Movement toward the
current framework accord began in January 1991 when Mexican and Central American heads of
state signed the Tuxtla Gutierrez agreement, which included a declaration of intent for moving
toward a regional free trade zone. Bilateral talks with Mexico are reportedly the most advanced in
the cases of Costa Rica and Nicaragua. Officials from both countries have indicated they hope to
conclude the talks by year-end. Adolfo Acevedo, a Nicaraguan economist, told reporters that the
two countries which stand to gain the most from increased trade with Mexico are Guatemala, due
to geographical proximity to Mexico, and Costa Rica, result of superior infrastructure development.
Currently, Mexican exports to Central America total about US$514 million per year, led by
petroleum exports. In 1991, Mexico's imports from Central America totaled US$239 million, led by
clothing, textiles, meat and sugar. Only about 1.3% of Central American exports are destined for
Mexico, while about 6.4% of all regional imports derive from Mexico. (Sources: Agence FrancePresse, Notimex, 08/19/92; Associated Press, 08/20/92)
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